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At LOIM, we believe the sustainability transition will be a major driver of risks and returns
for the foreseeable future. The world is on the brink of a profound transition. Our prevailing
economic model is wasteful, idle, lopsided, and dirty (WILD). It is unsustainable in the
long term and built on a linear take-make-waste model that excessively extracts materials,
including fossil fuels, ores, and minerals. However, we see evidence that the next economic
revolution has already begun. A powerful feedback loop of forces including regulatory
pressure, market forces and technological innovation, investor capital re-allocation and
consumer preferences is starting to force a rethink of business models. This transition to a
circular, leaner, more inclusive and cleaner economy (CLIC TM ) will unlock trillions in untapped
value, in our view. The transition from a WILD to a CLIC economy represents a move from a
value-destructive economy, to a value-creating economy, and is set to be a key investment
driver for the foreseeable future.
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In this transition, we are firm believers in the importance of stewardship. This is a crucial
approach to protect and enhance the long-term sustainable value of the assets entrusted to
us by our clients, and an indispensable tool to achieve lasting impact beyond financial returns.
Through active ownership, we aim to help companies better align themselves to sustainable
transition pathways, which are net-zero, nature-positive and fair. We promote and uphold bestin-class business practices and aim to manage controversies. We believe this combination
is the cornerstone for businesses to thrive over the long term. This means that through
stewardship, we make a positive contribution to the CLIC™ economy.
We discharge our stewardship responsibilities through engagement across asset classes and
through voting. We enter a dialogue with companies, engage with them and use our votes
(when applicable) to help guide them towards more sustainable business models and best-inclass business practices. We use this dialogue to enhance our understanding of a company’s
sustainability, allowing us to feed it back into our investment analysis.
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Stewardship Statement

Voting and Engagement, tools of our stewardship effort:

Overarching objectives of our stewardship effort:

We understand and use voting and engagement as constituents of
our stewardship continuum.

As a responsible investor, we are duty-bound to engage and vote
to shape sustainable companies generate value over the long term.
Using stewardship, we specifically aim to reach three key objectives.

Through engagement, a meaningful two-way conversation, we
seek to build trust with our investee companies. It is a crucial,
integrated approach throughout the investment lifecycle that
seeks to ensure our companies are aligned with the sustainability
challenges they face. We first seek to understand where companies
are in the sustainability transition process and then respectfully
and constructively suggest the changes, we believe are necessary.
Through engagement, we raise issues, seek to understand how the
company can react to them and how it engages itself in an internal
process to address them.
As a baseline, voting allows us to hold management accountable
at least once a year and express and convey our views and
preferences, even if no prior engagement has taken place. Enhanced
voting, that is voting against a management resolution, or for a
shareholder proposal following an engagement is one of the more
powerful stewardship escalation mechanisms we have at our
disposal, given the legally binding nature of most resolutions that are
put to a vote; the readiness and availability that companies display
around shareholders’ meetings season; and the fact that a company
will have full prior visibility on the rationale for the vote against.
This vote against may trigger further engagements, allowing us to
incorporate a stewardship outlook into our financial analysis.
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1. Encourage companies to align themselves to sustainable
transition pathways
Adopting a sustainable transition pathway is crucial for
companies to maintain and increase their value over the years to
come. It is our duty as responsible investors to encourage them
in this direction. We define transition pathways in alignment with
our CLIC TM vision, which reflects the change underway at the
level of the economy that affects sectors and industries.
2. Promote and uphold best-in-class business practices
Sound, robust business practices, reflecting a coherent
framework aligned with a company’s vision and mission, are a
key element to successfully create value over the long term.
3. Manage controversies
As investors, we are faced with unexpected but also in-the-making
controversies. As active owners, we engage with companies
subject to certain levels of controversies to gather the most
complete understanding of the source of the controversy and the
remedial action that can be taken. Divestment always remains
an option open to us, but we regard it as the last step in our
stewardship escalation mechanism.

Please read important information at the end of this document
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IMPORTANT INFORMATION
FOR PROFESSIONAL INVESTOR USE ONLY.
This document is issued by Lombard Odier Asset Management (Europe)
Limited, authorised and regulated by the Financial Conduct Authority
(the “FCA”), and entered on the FCA register with registration number
515393.
Lombard Odier Investment Managers (“LOIM”) is a trade name.
This document is provided for information purposes only and does
not constitute an offer or a recommendation to purchase or sell any
security or service. It is not intended for distribution, publication, or use
in any jurisdiction where such distribution, publication, or use would be
unlawful. This material does not contain personalized recommendations
or advice and is not intended to substitute any professional advice on
investment in financial products. Before entering into any transaction,
an investor should consider carefully the suitability of a transaction
to his/her particular circumstances and, where necessary, obtain
independent professional advice in respect of risks, as well as any legal,
regulatory, credit, tax, and accounting consequences. This document
is the property of LOIM and is addressed to its recipient exclusively
for their personal use. It may not be reproduced (in whole or in part),
transmitted, modified, or used for any other purpose without the prior
written permission of LOIM. This material contains the opinions of
LOIM, as at the date of issue.
Neither this document nor any copy thereof may be sent, taken into,
or distributed in the United States of America, any of its territories
or possessions or areas subject to its jurisdiction, or to or for
the benefit of a United States Person. For this purpose, the term

“United States Person” shall mean any citizen, national or resident
of the United States of America, partnership organized or existing in
any state, territory or possession of the United States of America, a
corporation organized under the laws of the United States or of any
state, territory or possession thereof, or any estate or trust that is
subject to United States Federal income tax regardless of the source
of its income.
Source of the figures: Unless otherwise stated, figures are prepared
by LOIM.
Although certain information has been obtained from public sources
believed to be reliable, without independent verification, we cannot
guarantee its accuracy or the completeness of all information available
from public sources.
Views and opinions expressed are for informational purposes only
and do not constitute a recommendation by LOIM to buy, sell or
hold any security. Views and opinions are current as of the date of
this presentation and may be subject to change. They should not be
construed as investment advice.
No part of this material may be (i) copied, photocopied or duplicated in
any form, by any means, or (ii) distributed to any person that is not an
employee, officer, director, or authorised agent of the recipient, without
Lombard Odier Asset Management (Europe) Limited prior consent.
In the United Kingdom, this material is a marketing material and has
been approved by Lombard Odier Asset Management (Europe) Limited
which is authorized and regulated by the FCA.
©2022 Lombard Odier IM. All rights reserved.
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