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Foreword
Human civilisation and Earth’s ecological system are on a collision course. We release hundreds of
millions of tons of pollution each year. This accumulates and sits in Earth’s atmosphere, trapping
heat from the sun and causing a greenhouse effect that warms the planet.
We’ve seen the effects of a world that is 2°C hotter. These include shrinking ice sheets, coral
bleaching, and more recently, the devastating wildfires in California and Australia. If we do not
transition our economy to a more sustainable model, the world will continue to warm, exacerbating
the destruction that has already begun.
There is now consensus that we are in a climate crisis. However, we believe the transition
is underway. The world is going through the largest economic transformation we’ll see in our
lifetimes – from a wasteful, idle, lopsided, and dirty (WILD) economy to one that is Clean, Lean,
Inclusive, and Circular (CLIC™). The changes bring both risks and opportunities that stand to
accelerate abruptly.
2021 saw market forces overtake policymakers, creating a positive feedback loop.
A powerful combination of investors, consumers, and technological innovation is fuelling an
acceleration of policy changes designed to increase transparency on sustainability issues.
As an asset and wealth manager, we believe it is our fiduciary duty to help clients mitigate the risks
and capture the opportunities associated with the move to a CLIC™ economy. At Lombard Odier,
we have developed a robust, proprietary and science-based approach that enhances our ability
to calibrate risk and return as the transition unfolds. We also use our influence as stewards of our
clients' assets to encourage the adoption of sustainable economic models wherever possible.
Those at the forefront of the climate transition are likely to grow their market share and
outperform peers. The Climate Transition strategy is an exemplar of the CLIC™ philosophy,
and we invite investors to view this year’s sustainability report.

Hubert Keller,
Senior Managing Partner
Lombard Odier
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Introduction
The climate problem
The history of Earth can be divided into chunks of time
referred to as geological epochs. We are currently
in the Holocene epoch, which started approximately
12,000 years ago at the end of the last major ice age.
This epoch is notable for the retreat of the glaciers, the
warming of the northern hemisphere, and the biological
radiation of species.

In the past 200 years, human populations exploded
from one billion to several billion, mainly due to the
evolution of modern medicine and better nutrition.
This growth, combined with our current linear takemake-waste economic model, has put a huge strain on
our relationship with Earth’s ecology. We extract nearly
265,000 times the weight of the Empire State building
in new resources every year. At this rate, we would need
1.75 Earths to sustain our current ecological footprint.

� Global CO2 concentrations the past 2000 years

Global mean annual concentration of carbon dioxide (CO2) measured in parts per million (ppm)
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Source: NOAA/ESRL Global Monitoring Devision. For illustrative purposes only.

Evidence of the strain has led an increasing number of
scientists to assert that we have in fact entered a new
epoch, the Anthropocene1. This term describes an age,
starting from the beginning of the population boom in
1800, where human activity has significantly affected

the climate and ecosystems. We must remember that
the Earth’s systems are complex, adaptative, and selfregulating. But in short, there are too many of us taking
and polluting, and this is pushing the planet beyond its
boundaries.

Source: Lombard Odier Investment Managers.
1
https://www.nationalgeographic.org/encyclopedia/anthropocene/
For illustrative purposes only.

Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report
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� The Planetary Boundaries
1 Climate change
IPCC estimates damage from 2°C
global warming at USD 69 trillion 1

9 Toxic waste
In the US, cleaning up hazardous waste is
already expected to cost USD 500 billion,
posing potential liability risks for companies 8

70% of our USD 2.5 trillion
ocean economy depends
on healthy oceans 2

1.5°C

3 Ozone layer

8 Air pollution
OECD estimates health and
productivity costs of air pollution
at USD 2.6 trillion per year7

7

Ozone protocol avoiding 280 million
cases of skin cancer in the US alone,
generating USD 4.2 trillion
in health benefits 3

1°C

4 Forest degradation

Biodiversity loss

68% of animal populations already lost;
nature loss increases transmission risk
of animal-borne diseases (like Covid-19)
and threatens drug discovery pipeline 6

6

2 Ocean acidification

Exacerbating climate change, air
pollution, soil erosion, biodiversity
loss, and disruption of water cycles

5 Agrochemical pollution

Freshwater overuse

At current trends, half the word will face severe water
stress by 2030, demand exceeding supply by 40%. 5
Regional boundaries have already been crossed.

Owing to overly intensive agriculture and disruption of
nitrogen/phosphorus nutrient cycles, a third of soils
already degraded; degradation reach 90% by 2050 4

LOIM analysis; based on Rockstrom et al (2015), updated based on Transformation is Feasible Report by Randers, Rockstrom
et al (2018); 1) IPCC Global Warming of 1.5C report (2019); 2) World Wildlife Fund and Boston Consulting Group (2015);
3) BBC/EPA 4) FAO (2015); 6) Living Planet Index; 7) OECD (2016); 8) Trucost (2013).

The evolution of our economy
There is now consensus that the modern economy
is the largest driver of change on planet Earth. Our
economic model is Wasteful, Idle, Lopsided, and Dirty.
However, it is not all doom and gloom. In recent years,
a powerful combination of investors, consumers, and
technological innovation has emerged as a driver of
policies to increase transparency on sustainability
issues. These forces will continue to gain traction.

We believe the next economic revolution has
already begun. The economy is transitioning
towards what we refer to as the CLIC™ model
(Circular, Lean, Inclusive, and Clean), which is
fundamentally reshaping risk and return
dynamics across sectors and asset classes.
This transformation requires the decoupling
of economic growth from its damaging
ecological impact.

Source: Rockström, J., Steffen, W., Noone, K., Persson, Å., et.al. 2009.
A safe operating space for humanity. Nature 461: 472-475 DOI 10.1038/461472a.

Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report
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Climate Transition
This transition from WILD to CLIC™ represents a move
from a value-destroying economy to a value-creating
one. Within this, we have identified 8 Sustainability
Challenges that are supported by human and
technological development and serve to define the
investment opportunities.
To expand on the pillar from Dirty to Clean, efforts to
limit the global temperature increase to 1.5°C above
pre-industrial levels, in line with the Paris Agreement,

are essential. This is not only for environmental
reasons, but for economic and financial ones as well.
We are convinced that investing in the transition offers
profound financial opportunities and the prospects
of a competitive advantage. The Climate Transition
Fund aims to capture opportunities in an economy
driven by low-carbon growth. We believe that will
lead to resilience and a future-proof portfolio that not
only mitigates climate change risks but exploit the
opportunities of the net zero transition.

� The CLICTM economic model
W asteful.
Excessive fertiliser use
and unsustainable practices
have already degraded
one third of our land.1

Healthier diets and
investments in natural
capital can save 1.5 billion
hectares in agricultural land.5

C ircular.

I dle.

L opsided.

D irty.

60% of road journeys are
less than 5 miles long,
but 70% are undertaken
by personal cars. 2

400 million people lack
access to basic healthcare,
while for too many others,
costs are unaffordable. 3

Physical risks associated with
a 3°C global warming scenario
pose a USD 550 trillion
net present cost. 4

Mobilising USD 4.5 trillion
in idle assets through
the sharing economy. 6

As FinTech has given
515 million persons access
to financial tools, healthcare
is ripe for a similar shakeup.7

Net-zero by 2050 requires
smarter processes, better materials
and longer-lived products
and a focus on transitioning
high carbon industries.

L ean.

I nclusive.

C lean.

Source: Lombard Odier Investment Managers. For illustrative purposes only.
1
Global Land Outlook (2017); 2 National Household Transportation Survey (2017); 3 WHO (2015); 4 Watson and Le Quéré (2018);
5
Food and Land Use Coalition Growing Better Report (2019); 6 Accenture Strategy (2017); 7 World Bank (2018).

Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report
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Investment themes within the Fund: capturing the opportunity set
As investors, we must understand which companies are best positioned for the regulatory, technological and
market changes ahead, to effectively capture investment opportunities and reduce risks.
The Climate Transition Fund has two themes:
A carbon-constrained world:
Regulation and repricing of carbon creates growth
opportunities for solution providers, while companies
within carbon-intensive industries that are transitioning
to greener practices will have a competitive advantage
and enhanced profitability avenues.

A climate-damaged world:
As humankind adjusts to new realities, opportunities
arise in building a more resilient infrastructure,
monitoring risks related to climate exposure, or
diffusing risk through insurance or green investment.

� These two themes can be categorised into three opportunity sets:
Carbon-constrained world
Regulation/carbon repricing provides:
•

Growth avenues for solution providers

•

Enhanced profitability avenues for
transition candidates

Carbon-damaged
world

Necessary adaptation
to climate change
creates growth
opportunities
in several areas.

c.250 companies

TRANSITION
LEADERS

c.250 companies

ADAPTATION
OPPORTUNITIES

Growth opportunities

Value opportunities

Growth opportunities

SOLUTION
PROVIDERS

c.250 companies

The Fund focuses on three sets of opportunities when selecting companies using thematic, activity-driven filtering
with a high purity threshold.

Source: Lombard Odier Investment Managers. For illustrative purposes only.

Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report
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Solution providers

Transition leaders

First, there are the solution providers that offer
new products, services and technologies, such as
renewable energy, or energy-efficiency measures.
These companies are positioned for substantial
growth over the years to come. Notable beneficiaries
are renewable energy companies acting in carbon
reduction, carbon avoidance and carbon capture, such
as Vestas or Darling Ingredients. But we are acutely
aware that investment in solution providers is only one
component of the climate transition urgently needed in
the total economy. It is therefore complemented by two
more investment categories.

Second, we invest in transitioning companies in hardto-abate sectors (such as steel, cement, transport,
chemicals, power generation, and real estate) that
are required for future economic growth but urgently
need to decarbonise1. The Climate Transition Fund
differentiates itself by investing in carbon-intensive
companies that have understood the need to transition
and the market advantages in doing so, and where their
progress, as monitored by our Lombard Odier Implied
Temperature Rise framework, is aligned with a Paris
Agreement trajectory. With climate-related solutions
moving higher up regulatory and investment agendas,
taking responsibility for corporate decarbonisation
goals is key, both to mitigate reputational, financial and
transition risks and to identify investment opportunities.
Over the past year, our active stewardship across
the market has targeted many such candidates. With
our own active stewardship, the Fund captures such
emerging opportunities and supports their development.

Autodesk – market leading solution
to decarbonise buildings
•

Autodesk

Autodesk is the preferred solution used
by architects worldwide to design more
efficient buildings and optimize the use of
materials (reduce waste).

Cummins – a world leader in
powertrains
•

Cummins is very active in the transition
to a green hydrogen economy.

•

The world’s first two hydrogen trains were
powered by Cummins Fuel Cells.

Solutions

Transition

•

•

Reduce absolute GHG emissions by 50%.

•

Reduce scope 3 absolute lifetime GHG
emissions from newly sold products by 25%
and from existing base in 55 metric tons.

•

Redesign every part for circular lifecycle
(generate 25% less waste in facilities/
operations).

•

Autodesk enabled Johnson Controls’ new
Asia-Pacific headquarters in Shanghai to
become the first triple-certified green building
in China. Their embodied carbon calculator
helps customers choose greener materials.
Decathalon employed Autodesk's design
software in its quest to build a recyclable
3D-printed aluminium race bike that can
compete with carbon fibre models.

Lombard Odier Investment Managers, Investing in the Climate Transition – a synthesis (2020).
Portfolio allocation/holdings are subject to change. Any reference to a specific company or security does not
constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not be
assumed that the recommendations made in the future will be profitable or will equal the performance of the
securities discussed in this document.
1

Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report

LO Funds - Climate Transition - Annual sustainability report

11.

Adaptation opportunities

Verisk – a key enabler
of climate risk analytics

Finally, we look for opportunities in climate
adaptation. Companies that recognise and adapt
to climate risk can insulate themselves from other
escalating threats. There is an expanding market
for climate resilience solutions that we target in the
Fund. For example, the G20 countries have planned
some USD 60 trillion to 70 trillion in infrastructure
spending over the period to 2030.1

•

Furthermore, ongoing urbanisation means that around
60% of the environment that will host the world’s
population by 2050 has yet to be constructed. So
there is a need to increase investment in infrastructure
to keep pace with global economic and population
growth, as well as for existing infrastructure to
transition to lower carbon intensity and greater
resilience to climate damage.2

Verisk provides solutions to enable customers
to better understand and manage risk. Verisk
customers have included the top 100 US P&C
insurance providers, the top 30 credit card
issuers in North America, UK and Australia,
and 9 of the top 10 global energy providers.

Adaptation
•

We believe Verisk’s expanding product line
of climate and extreme weather-related
products is undervalued and key to enable
companies to better understand and plan
their risk exposures to more frequent extreme
weather events.

Portfolio breakdown
The opportunity sets can be further broken down into sub-themes, illustrated in the following portfolio pie chart.
Monitoring risks 5%

Carbon avoidance 10%

Managing impact 12%
Adaptation opportunities 25%
Solution providers 41%
Increasing resilience 8%
Carbon damanged world 25%
Carbon reduction 31%
Transitioning transportation 6%
Carbon Constrained
world 75%

Transitioning
process
23%

Transitioning buildings 6%
Transition
leaders
35%

1

2

Foundation Earth (2015). Regarding: G20 Plans for Infrastructure Finance. Accessed at http://www.fdnearth.org/
files/2012/11/G20.final_.pdf.
IRP (2013). Scaled-Up Investments in Sustainable Cities Crucial for Resource Efficiency and Poverty Eradication. Accessed at
https://www.resourcepanel.org/sites/default/files/documents/document/ media/city_level_decoupling_pressrelease_english.pdf.

Portfolio allocation/holdings are subject to change. Any reference to a specific company or security does not
constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not be
assumed that the recommendations made in the future will be profitable or will equal the performance of the
securities discussed in this document.
Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report
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Implied Temperature Rise (ITR)
Implied Temperature Rise (ITR) seeks to compare
a company’s projected emissions with the rates of
decarbonisation required of its industry. In so doing, it
assesses the alignment of a given company or portfolio
to the objectives of the Paris Agreement, expressing
it in terms of the degrees of contribution to global
warming.
At Lombard Odier, our proprietary metric is used to
measure impact, identify transition risks, and create
dialogue in stewardship. Our metric was recognized
as one of seven leading approaches by the TCFD’s
Portfolio Alignment Team (PAT).1 It is closely aligned
to this team’s recommendations and has also been
peer reviewed by our partners at Oxford University, and
SystemIQ.2
Our assessment can be broken down into two main
components: Firstly, carbon emission projections
for each company, taking into account the feasibility
and credibility of their commitments. Secondly, an
analysis of the specific rate of decarbonisation that
each industry should achieve to be aligned to a given
climate outcome.
To construct carbon emission company forecasts,
we use a blend of historical and forward-looking data,
as recommended by PAT. Historical data is used to
assess the company’s current level of carbon intensity
relative to industry peers, as well as recent levels of
carbon emissions growth or reduction. We extract
forward-looking signals from decarbonisation targets or
commitments so that our emissions predictions reflect
the most up-to-date information. We monitor company
targets set via a dozen initiatives or alliances including
SBTi, CDP, and RE100.

In 2021, broadly driven by the discussion around
COP26, we saw a record volume of new commitments,
especially from larger companies.3 As much as we
welcome these developments, in general we maintain
a cautious and conservative attitude. Pledges may still
have gaps in scopes of coverage, rely on technologies
that are not yet widely available, or reflect only longterm goals without transparency on more concrete
medium-term milestones. This year, we have taken
additional precautions in our assessments to determine
whether companies’ commitments are sufficiently
credible to warrant integration into our dataset.
To define the rate of decarbonisation each company
must achieve, we have outlined pathways for over
160 industries and 6 global regions. These tell us how
quickly these sectors need to cut emissions to keep
within a given level of global warming. While these
assessments are built on climate scenarios underlying
the IPCC’s Global Warming of 1.5°C report, we have
elaborated on these for additional granularity. As PAT
recommends, the use of such a granular approach
is needed to capture the unique challenges different
industries are likely to face. For example, within
the Materials sector, the decarbonisation path for a
steel producer would look different to that of a paper
producer due to differences in demand-side outlook
and available technologies for energy efficiency
improvements. Similarly, decarbonisation in Europe and
Asia will look different over the next few decades due
to variations in demographics, policy and regulation.
For each company, we then compare their forecasted
emissions with the respective pathway and assess
the implications for the remaining carbon budget.

	Portfolio Alignment Team, Measuring Portfolio Alignment, Assessing the position of companies and portfolios on the path to
net zero (2020).
2
Portfolio Alignment Team, Measuring Portfolio Alignment: Technical Considerations.
3
A Fifth of World’s Largest Companies Committed To Net Zero Target (forbes.com).
1

Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report
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Any overshoot or undershoot from the carbon budget is
quantified, from which we derive the final, implied level
of global warming, expressed in degrees centigrade.
In aggregating company-level ITR to fund-level ITR,
we consider the size of each company’s emissions
to reflect the level of contribution to decarbonisation
in the real world. Any company representing a larger
share of emissions in the real economy will be given
larger weight in the fund-level ITR aggregation. As
such, we can produce a single, easy-to-use metric for
the implied impact of owning a portfolio from a carbon
emissions perspective.

The Climate Transition strategy
Based on this methodology, as of the end of 2021,
we estimate that the Climate Transition Fund scope 1
and scope 2 emissions are aligned with the Paris
agreement. In addition, when including scope 3
(upstream and downstream), the fund's temperature
is 2.3°C, beating the benchmark of 2.9°C. Companies
contributing the most to the fund's implied temperature
rise have been individually assessed in the ‘burning
logs’ section.

The GHG Protocol establishes a comprehensive,
global and standardised framework to measure
greenhouse gas emissions. It is the most widely
used GHG accounting standard.
1. Scope 1 – All Direct Emissions from the
activities of an organisation or under their control.
Including fuel combustion on site such as gas
boilers, fleet vehicles and air-conditioning leaks.
2. Scope 2 – Indirect Emissions from the
consumption of purchased electricity, steam, or
other sources of energy generated upstream from
a company’s direct operations.
3. Scope 3 – All Other Indirect Emissions from
activities of the organisation, occurring from sources
that they do not own or control. Scope 3 emissions
include several sources of indirect emissions in both
the company’s supply chain (upstream emissions)
and downstream from the company’s owned or
controlled operations (e.g., driving a truck produced
by an automobile manufacturer).
Source: Greenhouse Gas Protocol, 2020.

� ITR within the Climate Transition Fund

Overall
(oC)

Scope 1
(oC)

Scope 2
(oC)

Scope 3
Upstream
(oC)

Scope 3
Downstream
(oC)

Fund

2.3

1.8

1.7

2.6

2.5

Benchmark

2.9

2.6

3.4

2.9

2.9

Source: LOIM. Data as at 31 December 2021. For illustrative purposes only. Metrics are subject to change.

Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report
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Temperature alignment and carbon footprint tell us two different things: are emissions trending in the
right direction, and how material are these emissions?
With the Climate Transition Fund’s underlying holdings
plotted, we can group companies into four categories:
Ice cubes, burning logs, low-and-lower carbon, and
low-carbon laggards.

companies classified as burning logs, and instead
assess whether their activities and services are
supporting other companies and segment in their
decarbonisation efforts.

Ice cubes are in high-carbon industries but are fast
decarbonising and aligning with the Paris Agreement.

Low-and-lower carbon are generally in industries that are
already low-emitting and are reducing emissions further.

Burning logs are high-emitting and thus far failing to
decarbonise, potentially contributing significantly to
global warming. Further to this, we do not exclude

Low carbon laggards are generally in low-emitting
industries but not yet aligned to the Paris Agreement.

� ITR within the Climate Transition Fund
100,000

tCO2e / MUSD invested

Cummins

Daikin Industries
Anglo American Steel Dynamics
Neste
Citizens Financial Group
Corporation
Metso Outotec
Ing Groep
Covestro Ag
Delta Air Lines
Credit Agricole Sa
Agco Corporation
Schneider Electric Se
Darling Ingredients
Iberdrola Daimler Ag
Signature Bank
Crown Holdings
Reckitt Benckiser
Republic Services
Freeport-Mcmoran
Honeywell International
Nextera Energy
Micron Technology
Xinyi Glass
Brascan Limited;
Shimano
United Rentals
Holdings Limited Benchmark
Brookfield Asset Management
S&P Global
The Tjx Companies
Boralex
Aia Group Limited
Taiwan Semiconductor Manufacturing
American Water Works Company
Boston Properties
Svb Financial Group
Aspen Technology
Zoetis
Amadeus It Group
Segro Public Limited Company
Fidelity National
Innergex Renewable Energy
Verisk Analytics
Information Services
Autodesk
Norsk Hydro

1,000
100
10
1

Alcoa Corporation

Portfolio

10,000

1.0

1.5

Holcim

Stellantis

2.0

2.5

3.0

3.5
4.0
Temperature °C

4.5

5.0

5.5

6.0

� Ice cubes within the Climate Transition strategy
Cummins
Cummins designs, manufactures, and distributes engines, filtration, and power generation
products. Overall, scope 3 downstream emissions, specifically the use of Cummins’s products,
is what drives the temperature alignment of this company. However, thanks to Cummins’s
good disclosure of data to CDP, we can identify that on average its scope 3 downstream
emissions have been reduced at a steady rate in recent years.
Further to this, Cummins has also quantified a science-based target (SBTi) to reduce
emissions from scope 1, scope 2, and scope 3 downstream use of sold products. From both
the company’s recent decarbonisation performance and forward-looking ambition, Cummins’s
net-zero strategy reflects good alignment to the Paris Agreement.
Source: LOIM. Data as at 31 December 2021. For illustrative purposes only. Portfolio allocation/holdings are subject to change.
Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the
company or securities. It should not be assumed that the recommendations made in the future will be profitable or will equal
the performance of the securities discussed in this document.

Please read the important information at the end of the document.
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Norsk Hydro
Norsk Hydro is one of the world’s largest aluminium manufacturers. Our analysis
reveals that the company’s emissions intensity (tCO2e/USD revenue) is around 30%
lower than its peers.
They’ve also announced a net zero by 2050 target for direct (scope 1 and scope
2) emissions. Although this target is not SBTi, it is encouraging to see that Norsk Hydro
also indicated intermediary decarbonisation targets for 2025 and 2030. This shows
that the company’s cumulative emissions up to 2050 will be well managed and that
the pathway to net zero is clear and quantified.
Metso
Metso Oyj produces technology for mining, oil and gas, recycling, and pulp and paper
companies, amongst others. Like Cummins, this company’s main source of emissions
is from the downstream use of products. Metso has announced an ambitious target
specific to this category. They plan to reduce 20% of emissions from the use of sold
products (and transportation) by 2025 from a 2019 base year.
The credibility of this target is high, as it has been verified and approved as a
scientifically viable target by SBTi. This strengthens our conviction that Metso’s pace
of transition is well in line with net zero.

� Apparent burning logs within the Climate Transition strategy
These companies appear to have emissions that are falling too slowly, however, we believe
that they are actually performing better than the metrics imply.

Daikin
Daikin manufactures and sells air conditioners around the world. The manufacturing
of air conditioning leads to having a high temperature for scope 3 downstream.
However, we estimate the companies scope 3 downstream emissions intensity to be
20% less than when compared to its industry peers. Daikin promotes the spread of
energy-efficient air conditioners using refrigerants with low global warming potential.
Between 2015 and 2020 their product use reduced CO2 emissions by 70 million
tons, which was done through the use of more efficient products versus the broader
solutions available. In addition to air conditioning, Daikin is accelerating the practical
use of next-generation refrigerants that have less of an impact on global warming
than conventional refrigerants. Daikin's footprint is driven by electricity use of air
conditioning units, and is therefore largely a function of countries' energy grids.
Daikin itself is a best-in-class leader, producing energy-efficient air conditioning
units. Emissions linked to Daikin products are expected to fall rapidly as countries
decarbonise their energy grids. The company has also indicated that their next scope
3 decarbonisation target will be quoted on an absolute volume of emissions basis.
Once this is integrated into our model data set, we can expect Daikin’s temperature
alignment to improve significantly and as demonstrated above, do not fully capture the
wide benefits of the product's usage.

Portfolio allocation/holdings are subject to change. Any reference to a specific company or security does not constitute a
recommendation to buy, sell, hold or directly invest in the company or securities. It should not be assumed that the
recommendations made in the future will be profitable or will equal the performance of the securities discussed in this document.

Please read the important information at the end of the document.
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Steel Dynamics
Steel Dynamics is the 3rd largest producer of carbon steel products in the USA.
Scope 1 and 2 temperatures are well aligned to the Paris Agreement, due to their
technology (Electric Arc Furnace), which has a much lower carbon intensity compared
to conventional blast furnaces. Using electric arc furnaces and recycled scrap metal
enables steel production at 88% less CO2 than traditional blast furnaces.
Over the next months, we aim to improve our model by integrating more nuanced
views around the relevance of various scope 3 categories for various industries and
companies. Currently, our weighting scheme is limited by our external provider’s
emissions data. Our analysis shows that the importance of scope 3 downstream for
Steel Dynamics could be negligible, whilst our provider disagrees. It is likely that this
enhancement will lead to a greater weight being applied to Steel Dynamics’ scope
1, 2 and scope 3 upstream emissions only, with lesser weight given to downstream
emissions. This, in turn, would lead Steel Dynamics to screen, more correctly, as a
best-in-class player.
AGCO
AGCO produces agricultural machinery such as tractors, combines, and foragers. We
are invested in AGCO given their exposure to smart farming solutions through Fuse®
and Precision Planting. Smart farming involves combing geospatial information and
agricultural equipment to help irrigate, seed, fertilize and harvest at the right time in the
right location.
In addition, the company’s products are harnessing this capacity to find ways to
improve soil health and support the reduction of the use of petrochemical inputs and
therefore decreasing GHG inputs of farming practices. With agriculture, forestry and
land use directly representing nearly 20% of greenhouse gas emissions, products from
AGCO which enable more efficient farming practices are absolutely vital. Whilst AGCO is
somewhat lacking regarding their own disclosures, we have ongoing engagement to try
to encourage them to both disclose scope 3 emissions and set broader decarbonisation
commitments. The current assessment for alignment for the company is limited by
estimated data and may not be an accurate representation of the company’s true
temperature alignment. Furthermore, we see the positive impact of AGCO product
usage in comparison to historical practices is not captured by this data.

Portfolio allocation/holdings are subject to change. Any reference to a specific company or security does not
constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not be
assumed that the recommendations made in the future will be profitable or will equal the performance of the
securities discussed in this document.
Please read the important information at the end of the document.
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Covestro
Covestro is one of the world's leaders in advanced polymers and plastics. The company
produces inputs for polyurethane foams and high-performance plastic polycarbonate as
well as precursors for coatings, adhesives, sealants, and specialty products, including
films. By replacing traditional materials with durable, light, more environmentally
compatible, and cost-effective alternatives, Covestro is a leader in sustainable solutions
in a number of areas. These include lightweight construction in the automotive industry,
increasing the energy efficiency of living spaces using new insulating materials,
promoting sustainable energy with specialty raw materials, and improving the shelf-life
of food through better insulation along the entire refrigeration chain. Covestro intends
to reorient its entire production process and product portfolio to a circular approach
in the long term, with a focus on alternative raw materials, innovative recycling, joined
solutions, and renewable energies.
Covestro’s aim is to pave the way and support these trends with its materials. This is
encapsulated by their targets to produce 100% of their raw products from alternative
raw materials including bio-based and recycled. Our analysis shows the company’s
total emissions are relatively evenly split between scope 2, scope 3 upstream, and
scope 3 downstream. Whilst we have not identified any decarbonisation commitments,
Covestro’s alignment is currently derived only from historical emissions trends. However,
during our engagement efforts with Covestro, they have disclosed that they will release
ambitious goals around circularity in the future.
Holcim
Holcim produces building materials and operates in over 70 countries worldwide.
The cement industry is a significantly hard to abate sector, and the decarbonisation
pathway to 1.5°C is therefore challenging.
Holcim has a science-based target for scope 1 and scope 2. The indicative level of
ambition is strong, but we still believe there are areas for improvement. They also
commit to reduce emissions by a fifth in cement-based materials by 2030. In our view,
the level of ambition can be clarified and strengthened, if the target were to a reduction
in the absolute volume of emissions. Having said that, it should be highlighted that
Holcim’s target does stand as the most ambitious in the industry.
In 2020 they released the broadest range of green concrete in the world and were
the first global building materials company to sign the “Business Ambition for 1.5°C”
pledge. This included intermediate targets approved by the Science-Based Targets
initiative (SBTi) in alignment with a net-zero pathway. Furthermore, we are positive on
more recent news surrounding their partnership with Eni to explore carbon capture
(where they already have 20 projects in place) to repurpose CO2 from their existing
operations and inject it into the cement they produce. We have ongoing engagements
with Holcim to help foster their transition.

Portfolio allocation/holdings are subject to change. Any reference to a specific company or security does not
constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not be
assumed that the recommendations made in the future will be profitable or will equal the performance of the
securities discussed in this document.
Please read the important information at the end of the document.
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Contribution metrics

We measure a range of positive contribution
metrics. These metrics allow us to measure the
positive outcomes at company levels, as well
provide an opportunity of strategy-level aggregated

performance. These figures are calculated using
the latest sustainability metrics available, company
market capitalization, and portfolio weighting as of
31 December 2021.

� USD 1 million investment in the Climate Transition strategy during 2021
305 tCO2e1 avoided
Equivalent to a passenger flying from Paris to New York and back over 300 times.2

9 tCO2e1 captured
Equivalent to three and a half acres of mature trees.
Treesintrust.org

� Aggregate investment in the strategy during 2021 (AUM of USD 875 million)
27400 tCO2e1
The cumulative emissions avoided or captured are equivalent to the estimates annual CO2 footprint
of almost 7000 people.3

� Collective impact as reported by the companies within the Climate Transition
strategy during 2021

51 million tonnes of waste recycled, reused, or diverted
from landfill
Enough to fill three and a half million garbage trucks.4

970 trillion litres of wastewater recycled, reused or
saved from use
Enough to fill more than 380 million Olympic size swimming pools.

1
2
3
4

Company estimates, LOIM analysis. As at 31 December 2021.
Aviation Greenhouse Gas Emissions Calculator | ecocalc (aviation-civile.gouv.fr).
Nature.org (global average carbon footprint is 4 tonnes).
How Landfills Work | SCDHEC.

Please read the important information at the end of the document.
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ESG Materiality
We believe there is a strong correlation between
the long-term financial success and viability of an
investment and its sustainability profile. Therefore,
a measurable assessment of the Environmental,
Social, and Governance (ESG) characteristics
of the Fund’s investments is an integral part of
its investment process. We consider long-term,
short-term, and impact metrics when building an
understanding of a company’s ESG practices and
the sustainability of them.

LO ESG/CAR Materiality
Methodology
We believe it is essential to focus on the ESG issues
that are most relevant to the sustainability of business
practices based on the industry companies operate
in. We have created a proprietary framework of 14
dimensions that reflects the main ESG opportunities
and risks companies can be exposed to across their
value chain and operations. These include upstream
risks mainly related to the supply chain or natural
resource use; operational risks directly related to a
company’s production and operational processes; and
downstream risks related to the potential negative
impact of products and services sold.

� ESG dimensions across the corporate value chain

Upstream risks
Social supply chain
management

Operational risks

Downstream risks

Resource use

GHG emissions &
Energy consumption

Pollutions
and waste

ESG Integration

Social Impact of
products/services

Impact on local
communities

Human resources
management

Employee health
& safety

Quality & Safety
of product/services

Environmental Impact
of products/services

Business Ethics

Corporate
governance

Data management

Source: LO SIRSS. Data as at 31 December 2021.
For more information regarding the LOIM ESG process please refer to the following link:
https://am.lombardodier.com/home/sustainability.html

Please read the important information at the end of the document.
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The framework identifies and ranks the most material
ESG dimensions for 158 GICS (Global Industry
Classification Standard) Level 4 sub-industries,
captured in the ESG materiality heatmap.
For each company, we calculate a rating that
integrates materiality by overweighting the information
that matters most based on their industry, and
underweighting general information that is less
relevant. Using this methodology we then calculate our
LO ESG Materiality Rating ranking each company from
A+ to D based on a comparison with peers.
Our LO ESG Materiality Rating also embeds our
proprietary CAR methodology, which stands for
Consciousness, Actions and Results. We place a
greater emphasis on the R indicators to give our

investment teams a deeper understanding of genuine
corporate sustainability.
Within the investment process and throughout the
life of the investment, the Lombard Odier ESG/CAR
Industrial Materiality Rating Methodology enables
portfolio managers to assess companies in terms
of sustainability. The scoring and rating system is
“materiality driven,” and therefore identifies the most
relevant sustainability framework for each industry in
order to allow us to focus on the most important ESG
issues that may affect a particular company.
The final LO ESG Materiality Ratings are used as an
input to building a company-level commitment to these
issues, and to support our stewardship initiatives.

� LO ESG materiality rating
D

C-

C

C+

B-

B

B+

A-

A

A+

Fund

Benchmark
0%

10%

20%

30%

40%

50%

60%

70%

80%

90%

100%

Source: LOIM, as at 31 December 2021. For more information regarding the LOIM ESG process,
please refer to the following link: https://am.lombardodier.com/home/sustainability.html

Please read the important information at the end of the document.
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� Our approach to understanding the sustainability of a company’s activities

1

Exclusion and restriction policy
Exclusion and restriction policies are in place for:

a. Controversial weapons
We exclude companies involved with controversial weapons (anti-personnel mines,
biological and chemical weapons, cluster weapons, depleted uranium, white
phosphorus).

b. Essential food commodities
We exclude companies involved with financial instruments directly linked to essential
food commodities (rice, soya, wheat and corn).

c. Tobacco, unconventional oil & gas and thermal coal
We restrict companies involved in tobacco, coal, and unconventional oil & gas. We
seek to exclude companies that derive more than 10% of their revenues from the
production of/retailing of tobacco products/services, thermal coal extraction, or coal
power generation. In addition to this, we also seek to exclude companies deriving
more than 10% in aggregate of their revenues from any tar sands, shale oil/gas and
Arctic oil/gas exploration.

d. Controversy scoring to understand short-term
sustainability risk
Serious corporate responsibility failings tend to materialise in the form of controversies
that can be material to reputational risk and performance. To understand this risk, we
look at companies’ exposure to controversies and gauge the severity of these issues,
applying a “Controversy Score” from 0 to 5, where 0 is no concern and 5 is a major
concern. Companies with scores of 5 are restricted from investment.

Please read the important information at the end of the document.
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2

Sustainability tools
a. ESG/CAR Materiality
The business practices of all potential investments are provided to the investment
team via our in-house quantitative database, which is in accordance with our
proprietary ESG/CAR materiality methodology. This ensures that there is full visibility
and understanding for the investment team selecting stocks of the portfolio. It allows
us to target our engagement activities to the most relevant matters.

b. ITR (Implied Temperature Rise)

3

As explained in a previous section, Lombard Odier’s Portfolio Temperature Alignment
(LOPTA) provides us with an ITR or Temperature Alignment metric. In addition to
evaluating the carbon footprint of a company today, the metric calculates whether
its projected emissions are expected to fall in line with sector-specific transition
pathways.

Screening
a. Positive screening
We use our in-house, proprietary systems to select companies that align with our
investment themes (the alignment and buckets are further explained in the introduction
to the strategy).

b. Eliminating the worst ESG performers

4

We seek to eliminate companies scoring in the bottom quintile unless there are
objective reasons for not doing so. An elimination process based entirely on the
results of automated negative screening does not necessarily lead to a promotion of
strong ESG characteristics. We believe that a forward-looking qualitative judgment is
often required, especially for companies transitioning to a lower-carbon economy.

Stewardship and engagement
Where appropriate, as active shareholders we seek to engage and use our voting
rights with companies featured on the controversies list as one way to mitigate risk.
This is further explained in our Stewardship practices section.
Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report
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UN Sustainable Development Goals (SDGs)

The UN Sustainable Development Goals (SDGs) are
used by many sustainability-focused investors as a
useful tool for measuring positive contribution to, as
well as corporate alignment with, globally accepted
social and environmental objectives. These goals,
adopted by all United Nation member states in 2015,
are an urgent call to action by all countries, developed
or developing. The 17 SDGs aim to tackle problems
ranging from poverty to climate change by 2030, with
167 underlying objectives.

and a specific company's support of the achievement
of SDGs. The mapping model looks at the SDG targets
and identifies how each thematic basket screens
against these, assessing whether the products,
services, or solutions of the business move us forward
in achieving sustainability targets. In the second layer
of analysis, we review SDG alignments at a company
level, correcting where the top-down information is
incomplete or imprecise. The final alignment to the
SDG targets, and subsequent link to SDGs, is therefore

As identified by the United Nations Conference on
Trade and Development, approximately USD 5 to 7
trillion of investment is needed each year between
2015 and 2030 to achieve the SDGs. Private
investment and corporate R&D can play a profound role
in closing this gap. We believe that the outputdriven
model, focusing on the products and services of
companies, is the most effective way of assessing the
contribution of investments to the SDGs. The density of
information contained in 17 SDGs and 167 underlying
targets is vast, and the nature of the targets often
complicates any standardised quantitative assessment
of a company’s contributions. Therefore, we use our
judgment-based, internally developed alignment map
that helps to identify both a general economic activity

based on the adjusted revision that takes into account
the specificity of each company’s business focus, and
product and service offering. Any changes of alignment
which might be submitted by the investment teams,
based on their deep knowledge of a company, are
accompanied by a justification, and further validated
by a separate independent member of our sustainable
investment team. It is worth noting that some themes
contribute to several SDG targets, and different
themes may contribute to the same SDG target. Some
companies also can belong to several themes. This
means that clear reporting of SDG contribution at the
portfolio level is difficult. To minimise potential doublecounting, each company will only be counted once for
every SDG contribution.

Source: LOIM, United Nations Sustainable Development Goals.
For more information please visit: https://sdgs.un.org/goals.

Please read the important information at the end of the document.
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As an example, we can see how Autodesk, thematic
buckets align with SDGs.
The exposure assessment of the Climate Transition
strategy looks at the most thematically relevant SDGs,

and includes examples of portfolio holdings. 100%
of the portfolio’s holdings have positive contribution
to SDGs.

` SDG alignment of Autodesk
Autodesk
Company

Theme

Software for design of buildings and construction

Solutions for energy efficiency
in buildings and construction

Industry 4.0

Industry 4.0

Solutions for energy efficiency in
buildings and construction

Factory automation, precision
manufacturing, etc.

Construction and engineering

7 Affordable
and clean

9 Industry,
innovation

12 Responsible consumption
and production

11 Sustainable cities
and communities

13 Climate
action

SDG

7.3 By 2030, double
the global rate of
improvement in
energy efficiency

Targets

9.2 Promote
inclusive and sustainable
industrialization and,
by 2030, significantly
raise industry’s share
of employment and
gross domestic product,
in line with national
circumstances, and
double its share in least
developed countries
9.4 By 2030, upgrade
infrastructure and
retrofit industries to
make them sustainable,
with increased resourceuse efficiency and
greater adoption of clean
and environmentally
sound technologies and
industrial processes,
with all countries taking
action in accordance
with their respective
capabilities

12.2 By 2030,
achieve the
sustainable
management and
efficient use of
natural resources

11.3 By 2030,
enhance inclusive
and sustainable
urbanization
and capacity for
participatory,
integrated and
sustainable human
settlement planning
and management in
all countries

13.1 Strengthen
resilience and
adaptive capacity
to climate-related
hazards and natural
disasters in all
countries

Source: Lombard Odier Investment Managers. Data as at 31 December 2021. For illustrative purposes only.
Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the
company or securities. It should not be assumed that the recommendations made in the future will be profitable or will equal
the performance of the securities discussed in this document.

Please read the important information at the end of the document.
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The Fund’s exposure to SDG 13 at 28% reflects the
analysis of exposure to the technological innovation
as detailed by the UN in the underlying targets, while
broader development of technologies addressing the

7.2

By 2030, increase substantially the share of renewable energy
in the global energy mix

7.3

By 2030, double the global rate of improvement in energy
effi-ciency

9.1

Develop quality, reliable, sustainable and resilient
infrastructure, including regional and transborder
infrastructure, to support economic development and human
well-being, with a focus on affordable and equitable access for
all

9.4

By 2030, upgrade infrastructure and retrofit industries to
make them sustainable, with increased resource-use
efficiency and greater adoption of clean and environmentally
sound technologies and industrial processes, with all
countries taking action in accordance with their respective
capabilities

11.2

By 2030, provide access to safe, affordable, accessible and
sustainable transport systems for all, improving road safety,
notably by expanding public transport, with special attention to
the needs of those in vulnerable situations, women, children,
persons with disabilities and older persons

11.5

By 2030, significantly reduce the number of deaths and the
number of people affected and substantially decrease the direct
economic losses relative to global gross domestic product caused
by disasters, including water-related disasters, with a focus on
protecting the poor and people in vulnerable situations

56.6%
7. Affordable
and clean energy

39.9%
11. Sustainable
cities and
communities

39.9%
11. Sustainable
cities and
communities

11.6

42.3%
12. Responsible
consumption and
production

28.0%

Climate Transition opportunity is further addressed by
business activities detailed in other SDGs, including
SDG 9 and SDG 7.

By 2030, reduce the adverse per capita environmental impact
of cities, including by paying special attention to air quality
and municipal and other waste management

12.2

By 2030, achieve the sustainable management and efficient use
of natural resources

12.4

By 2020, achieve the environmentally sound management of
chemicals and all wastes throughout their life cycle, in accordance
with agreed international frameworks, and significantly reduce
their release to air, water and soil in order to minimize their
adverse impacts on human health and the environment

12.5

By 2030, substantially reduce waste generation through
prevention, reduction, recycling and reuse

13.1

Strengthen resilience and adaptive capacity to climate-related
hazards and natural disasters in all countries

13. Climate action

Source: Lombard Odier Investment Managers. Data as at 31 December 2021.
For illustrative purposes only. Holdings/allocations are subject to change. Any reference to a specific company or security
does not constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not be
assumed that the recommendations made in the future will be profitable or will equal the performance of the securities
discussed in this document.
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Stewardship
At LOIM, the sustainability transition (articulated
through our CLIC model) is a core investment
conviction, and stewardship plays a key role to protect
and enhance the long-term sustainable value of the
assets entrusted to us. Stewardship is a lever to create
impact in the real economy. Through stewardship
we seek to encourage companies to align with the
requirements of the sustainability transition.
We have articulated our stewardship priorities and
work alongside three interconnected pillars:
• To help companies align themselves with
sustainable transition pathways, which are net zero,
nature-positive, and fair
• To promote and uphold best-in-class business
practices
• To manage controversies
Our stewardship work in 2021 is a continuation of
the work carried out during 2020, which has been
recognised by the Financial Reporting Council. LOIM
is now a signatory of the UK Stewardship Code, which
sets high requirements to demonstrate, inter alia, the
integration of stewardship in the investment process
and the outcomes.4
We discharge our stewardship responsibilities through
engagement and voting. We consider both tools to
belong to a continuum where one complements the
other.
Our stewardship work with the Climate Transition
Fund has been carried out in a fully integrated manner
between the investment and stewardship teams.

4

Engagement
As an active asset manager, engagement is how we
open and maintain a continuous constructive dialogue
with a company throughout the investment lifecycle.
The outcomes of our engagements influence our
investment views, thereby ensuring a circular and
integrated approach. We were ready to be patient with
our stewardship work, and during 2021 we achieved
important wins, with LO Funds-Climate Transition
companies under engagement expanding/initiating
their climate commitments.

Voting
Through proxy we are able express our view on critical
matters affecting our LO Funds-Climate Transition
companies, and their impact on societies and the
environment. In doing so, we have considered matters
such as strategy, corporate governance, share capital
management, shareholders’ rights, audit issues,
transparency, disclosures, remuneration, governance
of climate and natural capital and social and
environmental matters.

Voting in action
In the LO Funds – Climate Transition, we exercised
our voting rights at 56 shareholder meetings, across
14 different markets, with 58% of the meetings being
in the US. We voted against at least one resolution at
35% of meetings. In more detail, 78% of our votes
against management resolutions were on directors’
elections with 12% linked to remuneration concerns.
As in the previous year, during 2021 there were no
high profile or controversial shareholder proposals on
the CTF ballots. Of the 12 meetings (91.6%) which
included shareholder proposals, 11 were in the US,
with the remaining company being Finnish.

LOIM_StewardshipReport_2020.pdf (lombardodier.com)

Please read the important information at the end of the document.
Lombard Odier Investment Managers · Annual Sustainability Report

LO Funds - Climate Transition - Annual sustainability report

37.

� 
Management proposals Breakdown by

� 
Reasons for closing engagement

category – votes against
5%

7%

12%
14%

78%

79%
Director Elections

Remuneration

Objectives achieved
Lack of responses

Other

Engagement in action

Objectives partially achieved

together with quantifiable targets to reach the Paris
Agreements goals. For companies in the hard-to-abate
sectors where reaching net zero is still not scientifically
possible, we emphasized the need for carbon
neutrality, challenging their offset strategy for instance,
when too much emphasis was placed on intensity
reductions, rather than absolute reductions.

In 2021 within the LO Fund – Climate Transition,
we engaged with 49% of the companies held in the
Fund through the year (which compares with a 32%
engagement coverage in 2020). We had a total of
71 interactions with companies by either e-mail, calls
or video calls. The conversation is still open with the
majority of the companies as we believe engagement
must be conducted over the long term to have a real
impact and to be able to measure results.
The LO Fund – Climate Transition engagement focus
was on the transition to net zero, using the Oxford
Martin Principles framework and our ITR tool to identify
the companies classified as burning logs. The aim is to
encourage companies to establish a credible strategy,

In addition to the carbon reduction strategy discussions,
for each engagement we carried out a deep ESG
analysis of the company’s business practices, including
the accountability of board and senior management for
sustainability strategy performance.
The table below reflects that one company may have
more than one engagement depending on the issues.

� Engagement topics within the Climate Transition Fund
30

28

25
20
15
9

10

6

5
0

Net
zero/OMP

Natural
Capital

General ESG

5

Controversies

3
Corp.
Governance

1

1

Bottom
quintile

Improve
disclosures

Source: Lombard Odier Investment Managers. Data as at 31 December 2021.
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Engagement case studies

� NESTE, a Finnish oil refining company – Case study follow up
Engagement background
We wanted to engage with a company that already
has a profitable business plan under net zero (in this
case, at their renewable business) to better understand
their approach and best practices, encourage them
to extend the net-zero commitment across the whole
business strategy, and enhance the governance of
climate and decarbonisation challenges at board level.

our discussions, we identified several areas where we
think the company can move ahead and continue to
show leadership in climate transition: incorporation
of more specific climate metrics in variable executive
remuneration, continuing investment in innovation for
raw material options, a commitment to a future scope
3 disclosure, and, most importantly, developing net
zero across the business.

What did we discuss and ask for?

What was the outcome?

In our dialogue with the company, it became clear that
their approach towards sustainability and transitioning
to net zero was sophisticated and mature. Indeed,
the transition appeared to be well embedded in the
business strategy. The company’s commitment to
climate has two sides: 1) helping customers reduce
their GHG emissions and carbon footprint, and
2) reaching carbon-neutral production by 2035. During

• 2020 outcome: We were encouraged by the
responsiveness of the company, its commitment to
keeping our considerations under review and the
progress it has made
• 2021 outcome: In Q4, the company committed to
setting a scope 3 emissions target and joined the
Business Ambitions for 1.5°C initiative.

Source: Lombard Odier Investment Managers. Data as at 31 December 2021. For illustrative purposes only.
Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the
company or securities. It should not be assumed that the recommendations made in the future will be profitable or will equal
the performance of the securities discussed in this document.

Please read the important information at the end of the document.
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� COVESTRO, a German developer and producer of polymer materials
Engagement background
We sought to engage with this company given its
high LOPTA score. Although the company has a
well-developed circularity approach, we detected
weakness in its climate transition strategy: there
is no public net-zero strategy, and no disclosed
targets across scopes, as well as issues around data
collection and reporting.

Finally, we also discussed climate governance matters,
such as the inclusion of climate and circularity related
metrics in the variable part of executive compensation.
In line with our support to the IIGCC Investor Statement
on Proxy Voting on Transitioning Plans, we encouraged
the company towards showing leadership in the
German market and starting discussions at Board level
to include a Say on Climate proposal at the 2023 AGM.

What did we discuss and ask for?

Outcome

We discussed the company’s sustainability approach.
First and foremost, it has ambition and commitment
to become a circular company, which we welcome.
It is within this overarching layer that the company
has placed its intention to decrease carbon emissions,
and innovatively consider carbon, for example by
using it as a raw material. The company has rightly
identified that their process requires a significant
amount of energy and has stated its goal to cut in half
direct and indirect emissions of greenhouse gases
per metric ton of product by 2025. Although a regular
reporting system for scopes 1 and 2 is in place, there
is no reporting system for scope 3. More importantly,
the company has not set specific reporting emissions
reduction targets across scopes. We asked for these
disclosures to be in place as well as more detail as
to why the delay and expected timeline for scope 3
commitments.

Overall, we were pleased with the company’s direction
of travel and its detailed understanding of the main
challenges when it comes to data gathering and target
setting. The company confirmed that it is finalising
its scope 3 data collection, which is integral for them
to set targets across all scopes. The 2021 Annual
Report will include carbon neutrality targets and
roadmap information. We have encouraged all targets
to be absolute and this will continue to be a topic for
discussion, as the company indicated targets will be
a mix of absolute and intensity based. In relation to
executive remuneration, the company explained that
in line with their vision to become fully circular, the
biggest challenge is breaking from linear to non-linear
and from fossil to non-fossil. To support the transition,
the Board is already discussing the inclusion of a C02
indicator, plus additional sustainability KPIs in pay,
however, the company needs more time to execute
this change.

Source: Lombard Odier Investment Managers. Data as at 31 December 2021. For illustrative purposes only.
Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the
company or securities. It should not be assumed that the recommendations made in the future will be profitable or will equal
the performance of the securities discussed in this document.
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� Holcim, a Swiss construction materials company (with significant activities in cement)
Engagement background
The cement industry is a significant gas emitter, with
its production accounting for around 5% of global
carbon emissions. However, it has an important social
role to play in building and improving infrastructure.
The company is a leader regarding decarbonisation
in its industry and is developing new technology
to decrease its impact. The company has strong
environmental policies and commitments. Its global
geographic presence could be an obstacle in terms of
implementation of its targets and client demands for
more sustainable products.
A controversy level 3 in human rights regarding
company activities in Syria could also potentially
damage its reputation and financial value. The case
was under investigation by the French courts and the
US Department of Justice.
What did we discuss and as for?
We discussed the progress of the company in their
net-zero strategy and in investigating new technologies
regarding the cement industry decarbonisation.
Regarding new technologies that could help the
industry decarbonisation and in particular Carbon
Capture and Utilization (CCUS), it is still difficult to
assess if it is a viable alternative.

For the controversy, we discussed Holcim’s approach
to operating in sensitive territories and to demonstrate
that policies, processes and implementation have been
strengthening. We asked the company about provisions
for potential fines related to several investigations
against them.
What was the outcome?
The engagement confirmed our view on the company's
strong decarbonisation strategy. Their targets regarding
cement activity are aligned with the EU taxonomy in
order to be considered as "contributing activity". We
are pleased that the company does not rely on those
technologies exclusively to reach their net-zero targets
and continues to explore other options.
The engagement has mitigated our concerns on the
controversy. They seem to have very strong compliance
processes in place and an effective whistle-blower
policy/culture. The oversight from the management
is very strong with bi-monthly review and they have
created a special committee that meets 4 times a
year. They have also had a significant revamp of the
framework, policies, processes, and staff involved in
monitoring.

Source: Lombard Odier Investment Managers. Data as at 31 December 2021. For illustrative purposes only.
Any reference to a specific company or security does not constitute a recommendation to buy, sell, hold or directly invest in the
company or securities. It should not be assumed that the recommendations made in the future will be profitable or will equal
the performance of the securities discussed in this document.
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Investment case studies
� Temperature assessment

Company

Innergex

Sector

Utilities

Headquarters

Canada

Theme

Solution Provider

ESG Materiality Grade

B-

1.5°C

SDG Alignment

Innergex is an independent renewable power producer
which develops, acquires, owns and operates
hydroelectric facilities, wind farms, solar farms and
energy storage facilities. As a global corporation, they
conduct operations in Canada, the United States,
France, and Chile.

continue its expansion. With renewables representing
100% of capacity, our LOPTA framework clearly
recognizes Innergex as a leader with a temperature
outlook aligned to a 1.5 degree warming scenario
well ahead of the power generation industry average
of 3.9 degrees.

The company manages a large portfolio of assets
currently consisting of interests in 80 operating
facilities with a net installed capacity of 3,152
MW including 40 hydroelectric facilities, 32 wind
farms, and 8 solar farms. Innergex provided enough
electricity to power over 1 million households with
clean energy in 2020 and has an extensive pipeline to

For business practices, Innergex scores in line with
its benchmark for its ESG materiality rating of B-. The
company has no controversies (e.g., severe breach
against UN Global Compact principles) and no product
involvement in controversial activities (e.g., thermal
coal, tobacco, unconventional oil and gas).

Comparison to benchmarks

Carbon budget analysis

Temperature score

Emissions (Mt CO2e)

2015-2050
(Mt CO2e, cumulative)

Implied °C rise

0.16
0.14

Company

3°C
5°C

1.6°C
2°C

0.12
0.1
0.08
0.06
0.04

2050

2045

2040

2035

2030

2025

2020

0

2015

0.02

5.0
4.5
4.0
3.5
3.0
2.5
2.0
1.5
1.0
0.5
0

6.0oC

5˚C
3˚C

5.o0C
Power and
Electricity Producers

2˚C

4.0oC
3.0oC

1.6˚C

2.0oC
Company

Company

Budget

1.0oC

Source: Lombard Odier Investment Managers, as at 31 December 2021. Any reference to a specific company or security does not
constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not be assumed that the
recommendations made in the future will be profitable or will equal the performance of the securities discussed in this document.
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� Temperature assessment

Company

Norsk Hydro

Sector

Metals & Mining

Country

Norway

Theme

Transition Leader

ESG Materiality Grade

A

1.7°C

SDG Alignment

Norsk Hydro is one of the world’s largest producers of
aluminium, a commodity we see in increased demand
in a net-zero world. It can enable electrification, and
is lightweight and highly recyclable, with more than
90% of the aluminium ever produced still in use today.
In addition, the company produces and uses its own
electricity via hydropower, which gives its aluminium
half of the CO2 intensity of other low-CO2 aluminium
offerings.
The company is also exploring ways to use scrap
aluminium in its smelters, which would further reduce
emissions. Its leadership is recognised through

our temperature alignment data, with the business
screening well ahead of its peer group with ambitious
goals to further cut its CO2 emissions by 30% by 2030.
For business practices, the company’s ESG materiality
rating is just below the benchmark overall, however
it still scores high with A. On its highly material
dimensions (Pollution and Waste, GHG Emissions and
Energy Consumption), the company scores in line with
the benchmark, with A and A+, respectively. Norsk
Hydro has two level 2 controversies; however, we
have a neutral outlook on these. The company has
no product involvements.

Comparison to benchmarks

Carbon budget analysis

Temperature score

Emissions (Mt CO2e)

2015-2050
(Mt CO2e, cumulative)

Implied °C rise

80
70

1.6°C
2°C

3°C
5°C

Company

6.0oC

2,500
2,000

60
50

1,500

3˚C

40
20

4.0oC
Metals & Mining

3.0oC

500

10
0

2˚C

1,000

30

5.o0C

5˚C

1.6˚C
Company

2015 2020 2025 2030 2035 2040 2045 2050

0

Company

Budget

2.0oC
1.0oC

Source: Lombard Odier Investment Managers, as at 31 December 2021. Any reference to a specific company or security does not
constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not be assumed that the
recommendations made in the future will be profitable or will equal the performance of the securities discussed in this document.
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� Temperature assessment

Company

Autodesk

Sector

Information Technology

Headquarters

United States

Theme

Solution Provider

ESG Materiality Grade

A-

1.3°C

SDG Alignment
Autodesk, Inc. is a design software and services
company with customers in the architecture,
engineering and construction, product design and
manufacturing, and digital media and entertainment
industries. The company provides digital engineering
solutions, such as the popular offering AutoCAD, to
manufacturers in automotive, transportation, industrial
machinery, consumer products and building products.
With more than half of the global population now living
in cities, Autodesk plays a key role in designing more
efficient use of energy and materials and thus creating
smarter cities. Reducing the impact of construction is
essential, since that industry consumes more than half
of all extracted raw materials and generates upwards
of 36% of the waste stream in the developed West.

Autodesk is already a very low carbon-intensity
business, and its focus on renewable energy use helps
keep its footprint small. More pertinent is the effect
that Autodesk’s software can have on the temperature
alignment of its clients. For example, Autodesk enabled
Johnson Controls’ new Asia-Pacific headquarters in
Shanghai to become the first triple-certified green
building in China. The company’s embodied carbon
calculator helps customers choose materials with lower
embodied carbon.
For business practices, Autodesk scores in line with its
benchmark of A-. The company has no controversies
(e.g., severe breach against UN Global Compact principles)
and no product involvement in controversial activities
(e.g., thermal coal, tobacco, unconventional oil and gas).

Comparison to benchmarks

Carbon budget analysis

Temperature score

Emissions (Mt CO2e)

2015-2050
(Mt CO2e, cumulative)

Implied °C rise

0.4
0.35

9
8

0.3

0.2

6

3˚C

5

2˚C

0.15

4

0.1

3

0.05

2

5.o0C

5˚C

7

0.25

4.0oC
Metals & Mining

1.6˚C

2050

2045

2040

2035

2030

2025

2020

0

Company

Budget

3.0oC
2.0oC

1
2015

0

6.0oC

10

Company

3°C
5°C

1.6°C
2°C

Company

1.0oC

Source: Lombard Odier Investment Managers, as at 31 December 2021. Any reference to a specific company or security does not
constitute a recommendation to buy, sell, hold or directly invest in the company or securities. It should not be assumed that the
recommendations made in the future will be profitable or will equal the performance of the securities discussed in this document.
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The investment team

Paul Udall
Lead Portfolio Manager
Paul is the portfolio manager for the Climate Transition Fund and joined LOIM in September 2019
from Temporis Capital where he served as partner since 2013. He has been managing global
sustainability portfolios, with an enthesis on climate, for 18 years.
Peter Burke-Smith
Junior Portfolio Manager
Peter joined as junior portfolio manager in 2021 from Morgan Stanley where he was the ESG
specialist on the global equity sales team. Peter has an MSc in Environmental Technology from
Imperial University and a bachelors from Oxford in Geography.

Didier Rabattu
Head of Equities, Limited Partner
Didier is head of equities at Lombard Odier Investment Managers (LOIM), as well as a limited
partner of the Lombard Odier Group. Before joining the group in 2011, Didier was a partner at
Amber Capital and portfolio manager of their ARC Fund, focused on agriculture and the consumer
and retail sectors.
Pascal Menges
Head of Research
Pascal is head of investment process and equity research at LOIM, managing the global equity
research team which covers fundamental and quantamental investing over key economic sectors.
He joined in May 2006 from Exane BNP Paribas where he was a sell-side analyst
Christopher Kaminker, PhD FRGS
Group Head of Sustainable Investment Research, Strategy & Stewardship
Chris joined the firm in 2019 having previously worked at SEB as head of sustainable finance
research and senior advisor in capital markets and before that as the lead economist on sustainable
finance at the OECD.
Maxime Perrin
Head of Sustainable Investments
Maxime joined the firm in 2007 and is leads the LOIM Sustainable Investment Team. The team
works on a number of sustainable developments across the company, including investment
processes, product range, messaging, reporting, and regulation.

Source: LOIM. as at 31 December 2021.
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Lombard Odier: At the forefront of
sustainable investing

1st

Founding

A+
Rated
Rate
ed

B Corp certified global
wealth and asset
manager and 2019
Best for the
World Honoree1

HRRH Pr
HRH
PPrince
incee of Wales
Circular
Circu
ulaar BBioeconomy
ioeconomy
Al
e Na
atural Capital
Alliance
Natural
Investtm
In
meent Alliance
Investment

Strategy
Straatteegy
g & Governance
Governance
since
si e 2017
Signat
atooryy since 20072
Signatory

Research Partner

Member/Signatory

Endowed professorship
of sustainable finance
at any major research
university

Member and/or signatory
to several climate
focused initiatives

1st
Banking group to be a
Strategic Capital Partner,
accelerating alignment
of investments to the
sustainability transition

Member

Memberships and
signatories to
sustainability initiatives
including:

Source: LOIM. For illustrative purposes only. Awards and ratings may vary without notice.
1. B Corp Certified 2019. B Corp Certification is a private ESG performance certification of for-profit companies based
on the company’s ability to meet social and environmental performance standards, accountability standards and disclose
information. Annual certification fee. 2) United Nations Principles for Responsible Investment (UN PRI), 2007. Principles for
Responsible Investment is a UN-supported network of investors committed to include environmental, social, and governance
factors. Annual signatory fee.
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Key facts about LO Funds – Climate Transition
Legal structure
Investment
objectives

Investor profile

SICAV-UCITS (Luxembourg)1
The Sub-Fund is actively managed. The MSCI World TR ND is used for performance and internal
risk indicators comparison. The Sub-Fund invests in equity and equity related securities issued by
companies worldwide (including Emerging Markets) whose growth will benefit from regulations,
innovations, services or products related to the global fight against or adaptation to climate
change. The Sub-Fund seeks to invest in high quality companies with sustainable financial
models, business practices and business models showing resilience and the ability to evolve and
benefit from long term structural trends using its proprietary environmental, social
and governance factors. As part of its Emerging Market exposure, the Sub-Fund may invest up to
20% of its net assets in shares issued by mainland China-incorporated companies (including
China A-Shares). The Investment Manager is authorized to use financial derivative instruments
for hedging purposes or for EPM but not as part of the investment strategy.
The Sub-Fund may be appropriate for investors, who seek capital appreciation over the long-term;
and are willing to take on the increased risks associated with the categories of assets described in
the investment objective and policy; and can withstand volatility in the value of their Shares. This
Sub-Fund may not be appropriate for investors who plan to withdraw their money within 5 years.
16 March 2020
CACEIS Bank, Luxembourg Branch

Sub-Fund launch
Custodian bank/
administration
Liquidity
Daily
Subscription/
Subscription deadline: T-1, 15:00 Luxembourg time Payment date: Up to T+3
redemption details
Registered countries2 Registered for distribution to retail investors in: Austria (AT), Finland (FI), France (FR), Germany
(DE), Italy (IT), Liechtenstein (LI), Luxembourg (LU), Netherlands (NL), Norway (NO), Spain
(ES), Sweden (SE), United Kingdom (GB). Switzerland (CH): Registered for distribution to Swiss
non-qualified investors with the FINMA. Belgium (BE): Not appropriate for Belgian retail
investors unless the investment subscription is more than EUR 250,000.
Reference currency
USD
Minimum investment EUR 3,000 (Class P), EUR 1,000 (Class R)3
Management fee
0.75%
Distribution fee
0.75%
Conversion fee
Up to 0.50% (of the total amount switched)
Taxation in the EU
Tax treatments depends on the individual circumstances of each client and may be subject to
change in the future. Please consult your tax advisor for more details.

Share class ISIN
LO Funds –
Climate
Transition,
(USD), PA

LU2107587557

SRRI
6

Entry
charge
Up to 5.00%

Exit charge
0.00%

Ongoing
charge
1.85%

Performance Countries of
fee
registration
None
AT, BE, DE, ES, FI, FR, GB,
IT, LI, LU, NL, NO, SE

The above share classes are for illustrative purposes only. Other share classes may be available in your country. The prospectus, the Key Investor
Information Documents (KIIDs), the articles of incorporation as well as the semi-annual and annual reports are available on www.loim.com and can
be requested free of charge at the registered office of the Sub-Fund.

Undertaking for the Collective Investment in Transferable Securities (UCITS) subject to Luxembourg laws. Climate Transition
is a Sub-Fund of LO Funds. / 2 Not all share classes or currency units are available in every country where the Sub-Fund
is registered. For further information on the availability of these share classes or currency unites, please refer to the
fund documentation and/or your relationship manager. Please refer to important information at the end of this marketing
communication. / 3 Or equivalent amount in another currency.
1

Please read the important information at the end of the document.
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Understanding the risks
1

2

3

4

The Sub-Fund invests mainly in equity securities and
equity-related securities of retail and consumer-related
companies issued by companies incorporated or
exercising a prominent part of their business activities,
directly or indirectly, in emerging markets.
The above indicator (SRRI) represents the annualized
historical volatility of the Sub-Fund over a 5-year
period. Where there are less than 5 years worth
of data, missing returns are simulated using an
appropriate benchmark. The SRRI may change over
time and should not be used as an indicator of future
risk or returns. Even the lowest risk classification does
not imply that the Sub-Fund is risk-free or that capital
is necessarily guaranteed or protected.
The value of these shares is exposed to high volatility,
which means that this value may be subject to high
variations both upward and downward that may create
important short term latent losses.
The following risks may be materially relevant but may
not always be adequately captured by the synthetic risk
indicator and may cause additional loss:
Concentration risk: To the extent that the fund’s
investments are concentrated in a particular country,
market, industry, sector or asset class, the fund may be
susceptible to loss due to adverse occurrences affecting
that country, market, industry, sector or asset class.

5

6

7

Emerging market risk: Significant investment in
emerging markets may expose to difficulties when
buying and selling investments. Emerging markets
are also more likely to experience political uncertainty
and investments held in these countries may not have
the same protection as those held in more developed
countries.
Active management risk: Active management relies
on anticipating various market developments and/or
security selection. There is a risk at any given time that
the fund may not be invested in the highest-performing
markets or securities. The fund’s net asset value may
also decline.
Please also pay particular attention to the inherent
risks of the Sub-Fund such as:
• Risks related to Equities;
• Risks related to Small and Medium Sized
Capitalisations;
• Risks related to Currencies;
• Risks related to Regional and Sectorial
Concentration
Before taking any investment decision, please read
the latest version of the prospectus, the articles of
incorporation, the Key Investor Information Documents
(KIIDs) and the latest annual report and semi-annual
report. Please pay attention to the Appendix B “Risk
Factors Annex” of the prospectus.

Please read the important information at the end of the document.
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IMPORTANT INFORMATION
ACCESS TO FUND DOCUMENTS AND COUNTRY INFORMATION For investors in EU/EEA Before
making any investment decision, you must read the Key Investor Information Document (the “KIID”)
and Prospectus to understand the main risks, costs and conditions. The KIIDs are available in an
official language of your country and the Prospectus is available in English, French, German, and
Italian. These documents together with the Articles of Incorporation and the last annual and semiannual financial report are available free of charge on the Management Company’s website: www.
loim.com. A summary of your investor rights including common actions in case of litigation at EU
and national level is available in English / an authorised language in your country at the following link:
https:// am.lombardodier.com/home/assetmanagement- regulatory-disc.html
The Fund is authorised and regulated by the Luxembourg Supervisory Authority of the Financial Sector
(CSSF) as a UCITS within the meaning of EU Directive 2009/65/EC, as amended. The management
company of the Fund is Lombard Odier Funds (Europe) S.A. (hereinafter the “Management Company”),
a Luxembourg based public limited company (Société Anonyme SA), having its registered office at
291, route d’Arlon, L-1150 Luxembourg, authorized and regulated by the CSSF as a Management
Company within the meaning of EU Directive 2009/65/EC, as amended. The Fund is only registered
for public offering in certain jurisdictions. The management company of the fund may decide to
terminate the arrangements made for the marketing of the Fund. The articles of association, the
prospectus, the Key Investor Information Document, and the subscription form are the only official
offering documents of the Fund’s shares (the “Offering Documents”). They are available on http//
www.loim.com or can be requested free of charge at the registered office of the Fund or of the
Management Company, from the distributors of the Fund or from the local representatives as
mentioned below.
Austria. Supervisory Authority: Finanzmarktaufsicht (FMA), Representative: Erste Bank der
österreichischen Sparkassen AG, Am Belvedere 1, 1100 Vienna - Belgium. Financial services
Provider: CACEIS Belgium S.A., Avenue du Port 86C, b320, 1000 Brussels - France. Supervisory
Authority: Autorité des marchés financiers (AMF), Representative: CACEIS Bank, place Valhubert
1-3, F-75013 Paris - Germany. Supervisory Authority: Bundesanstalt für Finanzdienstleistungsaufsicht
(BaFin), Representative: DekaBank Deutsche Girozentrale, Mainzer Landstraße 16, D-60325
Frankfurt am Main - Ireland. Supervisory Authority: Central Bank of Ireland (CBI), Facilities Agent:
CACEIS Ireland, One Custom House Plaza, International Financial Services Centre, Dublin 1, Ireland –
Italy. Supervisory Authority: Banca d’Italia (BOI) / ConSob, Paying Agents: Société
Générale Securities Services S.p.A., Via Benigno Crespi, 19/A - MAC 2, 20159 Milano, State Street
Bank International GmbH - Succursale Italia, Via Ferrante Aporti, 10, 20125 Milano, Banca Sella
Holding S.p.A., Piazza Gaudenzio Sella, 1, 13900 Biella, Allfunds Bank, S.A.U., Milan Branch,Via
Bocchetto 6, 20123 Milano, CACEIS Bank S.A., Italy Branch, Piazza Cavour 2, 20121 – Milano Liechtenstein. Supervisory Authority: Finanzmarktaufsicht Liechtenstein (“FMA”), Representative,
LGT Bank AG Herrengasse 12, 9490 Vaduz - Netherlands. Supervisory Authority: Autoriteit Financiële
Markten (AFM).
Representative: Lombard Odier Funds (Europe) S.A. – Dutch Branch, Parklaan 26, 3016BC
Rotterdam - Spain. Supervisory Authority: Comisión Nacional del Mercado de Valores (CNMV),
Representative: Allfunds Bank, S.A.U. C/ de los Padres Dominicos, 7, 28050, Madrid – Sweden.
Supervisory Authoriy: Finans Inspektionen (FI). Representative: SKANDINAVISKA ENSKILDA
BANKEN AB (publ), Kungsträdgårdsgatan, SE-106 40 Stockholm – Switzerland. Supervisory
Authority: FINMA (Autorité fédérale de surveillance des marchés financiers), Representative:
Lombard Odier Asset Management (Switzerland) SA, 6 av. des Morgines, 1213 Petit-Lancy; Paying
agent: Bank Lombard Odier & Co Ltd, 11 rue de la Corraterie, CH-1204 Geneva. UK. Supervisory
Authority: Financial Conduct Authority (FCA), Representative: Lombard Odier Asset Management
(Europe) Limited, Queensberry House, 3 Old Burlington Street, London W1S3AB, NOTICE TO
RESIDENTS OF THE UNITED KINGDOM The Fund is a Recognised Scheme in the United Kingdom
under the Financial Services & Markets Act 2000. Potential investors in the United Kingdom are
advised that none of the protections afforded by the United Kingdom regulatory system will apply to
an investment in Lombard Odier Funds and that compensation will not generally be available under
the Financial Services Compensation Scheme. This document does not itself constitute an offer to
provide discretionary or non-discretionary investment management or advisory services, otherwise
than pursuant to an agreement in compliance with applicable laws, rules and regulations.
A summary of investor rights is available on https://am.lombardodier.com/home/asset-managementregulatory-disc.html.
This marketing document is issued by Lombard Odier Funds (Europe) S.A. a Luxembourg based public
limited company (SA), having its registered office at 291, route d’Arlon, 1150 Luxembourg, authorised
and regulated by the CSSF as a Management Company within the meaning of EU Directive 2009/65/
EC, as amended; and within the meaning of the EU Directive 2011/61/EU on Alternative Investment
Fund Managers (AIFMD). The purpose of the Management Company is the creation, promotion,
administration, management and the marketing of Luxembourg and foreign UCITS, alternative
investment funds ("AIFs") and other regulated funds, collective investment vehicles or other investment
vehicles, as well as the offering of portfolio management and investment advisory services.
This document has been prepared by Lombard Odier Investment Managers (hereinafter “LOIM” or
“Lombard Odier”).
Lombard Odier Investment Managers (“LOIM”) is a trade name. LOIM is comprised of four operational
entities: Lombard Odier Asset Management (USA) Corp, Lombard Odier Asset Management (Europe)
Limited, Lombard Odier Asset Management (Switzerland) SA, and Lombard Odier Funds (Europe) S.A.

This material is not, nor is it intended to be, marketing material or advertising within the meaning of
the Investment Advisers Act of 1940, the rules and guidance of the Securities and Exchange
Commission (“SEC”) or the Conduct Rules of the Financial Industry Regulatory Authority (“FINRA”),
(iii) is for informational use only by the receiving party for general information purposes only in relation
to overall market views.
This document is provided for information purposes only and does not constitute an offer or a
recommendation to purchase or sell any security or service. It is not intended for distribution,
publication, or use in any jurisdiction where such distribution, publication, or use would be unlawful.
This material does not contain personalized recommendations or advice and is not intended to
substitute any professional advice on investment in financial products. No representation is made that
any investment or strategy is suitable or appropriate to individual circumstances or that any investment
or strategy constitutes a personal recommendation to any investor. Each investor must make his/her
own independent decisions regarding any securities or financial instruments mentioned herein.
Before entering into any transaction, an investor should consider carefully the suitability of a
transaction to his/her particular circumstances and, where necessary, obtain independent
professional advice in respect of risks, as well as any legal, regulatory, credit, tax, and accounting
consequences. The information and analysis contained herein are based on sources believed to be
reliable. However, Lombard Odier does not guarantee the timeliness, accuracy, or completeness of
the information contained in this document, nor does it accept any liability for any loss or damage
resulting from its use. All information and opinions as well as the prices indicated may change without
notice. Before entering into any transaction, an investor should consider carefully the suitability of a
transaction to his/her particular circumstances and, where necessary, obtain independent
professional advice in respect of risks, as well as any legal, regulatory, credit, tax, and accounting
consequences. This document is the property of LOIM and is addressed to its recipient exclusively for
their personal use. It may not be reproduced (in whole or in part), transmitted, modified, or used for
any other purpose without the prior written permission of LOIM. This material contains the opinions
of LOIM, as at the date of issue.
The information presented herein is intended to be a summary only and Lombard Odier makes no
representation as to the accuracy of such information. This presentation may contain targeted returns
and forward-looking statements. “Forward-looking statements,” can be identified by the use of
forward-looking terminology such as “may”, “should”, “expect”, “anticipate”, “project”, “estimate”,
“intend”, “continue” or “believe” or the negatives thereof, or variations thereon, or other comparable
terminology. Investors are cautioned not to place undue reliance on such returns and statements, as
actual returns and results could differ materially due to various risks and uncertainties. In considering
any transactional history or prior performance information contained herein, investors should bear in
mind that transactional history or prior performance is not necessarily indicative of future results, and
there can be no assurance that the Fund will achieve comparable results. Such descriptions are
provided for illustrative purposes only and there can be no assurance that Lombard Odier will be able
to implement its investment strategies in a similar manner or pursue similar transactions or be able
to avoid losses.
The categorizations, estimates, quantifications, sensitivities and other information provided in this
presentation may not reflect the criteria employed by Lombard Odier to evaluate exposure, risks, or
trading strategies. No representation is made that the categorizations, estimates, quantifications,
sensitivities and any other information in this presentation are complete or adequate, or that they
would be useful in successfully limiting exposure or risk, identifying and/or evaluating profitable or
risky trading strategies, or constructing a profitable or limited-risk portfolio. The presentation of the
exposures or risks identified in this presentation is not intended to be complete. There may be other
exposures or risks, of which Lombard Odier may or may not be aware, that would affect the
performance or risks of an investment portfolio. In addition, trading strategies may involve, among
other techniques, leverage, short selling and various derivatives, each of which entails separate and
distinct risks.
Source of the figures: Unless otherwise stated, figures are prepared by LOIM.
Although certain information has been obtained from public sources believed to be reliable, without
independent verification, we cannot guarantee its accuracy or the completeness of all information
available from public sources.
Views and opinions expressed are for informational purposes only and do not constitute a
recommendation by LOIM to buy, sell or hold any security. Views and opinions are current as of the
date of this presentation and may be subject to change. They should not be construed as investment
advice.
Sources: LOIM unless otherwise specified. MSCI information: MSCI and each of its affiliates involved
in with the compilation, calculation or creation of MSCI information (collectively the “MSCI Parties”)
expressly disclaim all war- ranties (including, without limitation, all warranties of originality, accuracy,
completeness, timeliness, noninfringement, market value and fitness for a specific purpose) with
re- spect to such information. Without limiting the foregoing, in no event shall the MSCI Parties be
liable for any direct, indirect, specific, incidental, punitive, consequential (including, without limitation,
lost profits) or other damages. (www.msci.com).
No part of this material may be (i) copied, photocopied or duplicated in any form, by any means, or
(ii) distributed to any person that is not an employee, officer, director, or authorised agent of the
recipient, without LOIM’s prior consent.
©2022 Lombard Odier IM. All rights reserved.

www.loim.com

